
 





















































































































































































































































































IND AS 116

Leases

Introduction i use ofAsset

Acquire Right
touse

ownershipofAsset

IND As 6 IND AS 116

PPE Leaves

A contract where
by

oneparty grants mightof

LEour use
of identified

Assets



 





















































































































































































































































































f f
for a period against

owner ofasset consideration
sueniv

coDfdeaiontoanotherparty.t

Lessee

user of asset

fer
Lessee point of view

ROU
Right ofuse

identified Asset

period

Consideration

Right of use 1 control

I

Right over
can restrict

rightof
use

Substancial Economic
to others

benefit s



 





















































































































































































































































































f
direct its use

identified Asset 1 lesson should not have

substantial substitution
right

Period Non cancellable S there is an option

to extend

Considatifavoffixedleconsiderations
variable payments

GRV guaranteed
I R R which

Residual value
P.V of all leavepayments

FV ofasset Exercise
price

ifimfgzft.be ifoption topurchase
then use

discounting
rate exists

Penatties
incrementalborrowingmate

intentives



 





















































































































































































































































































FV Represents market value

whichanetcanbepurchardoned
out
right

GRV 1 amount of
Residual value

guaranteed

by lence
to lessor

egt
R V 10000

GRV UGRV

8000 2000

means at the end of leave from
term asset will revert back market

to lenar

lence to lessor GRV

means lessor will
get

GRV from lence

l



 





















































































































































































































































































overview
of

standard

I n x

in booksof in the Sales First

lessee booksof Sleave time

a lesser back adaption

b C d

A In the books
of
lessee

Initial subsequent special

Recognition Recognition
issues

i separatecontra

provided
leave is not RYU LI 1

Remeasurement

short term a costmodel
asqiii.gfiag.iq sidit

12m or
Revmodel

leave is not bothoptionsare
of Indts

items

for
small available

Finance ChargeDoe

Value item b AmortisationDue
ToRob

To LL

JIE
SLM S

C 31
L L Doe



 





















































































































































































































































































J C BIS
ʰ

7 Bank

xxx b classify L L as FL
Rou

easelinity

arm b

y
initialdirect cost

Provforum inPPE

Classification of lease liability
as NCL CL

eg
Amortisation table of L.L

Carl Installments are paid on
yearend

you of Int Install elbal
10

1 100 10 11 gg

2 99 9.9 97.9

3 97.9 9.79 11 6 69

insider paidafterNextyr



 





















































































































































































































































































as.is
tdmentog ffi.pe

I 987.9

L forger

i YEITQina.es2,97

cares Installments are pÉ onif ar starting
of Next year

you op Int Intall.cl.bal
1ot

1 100 10 EVE g9 NeL

2 99 9.9 0 CL 9750Wh
3 97.9 9.79 11 96.69

Bs if
installments are paid

you
end y.s.ofn.ly

NCL CI.bal ofjny.NCLcl.bal.ofcy.CLcl.bal.C.y NCL.CL c
y
installments

EmpantDefinitions



 






















































































































































 







































































































































 





















































































































































































































































































501T Leave
liability

P V
of all leavepayments

I R.R

year
leavepayments PV factor PV

year starting
increase 5

by
2 each

year
1 100000 I 100000

2 102000 12 21 0.952

3 104040 12 2 21 0.907

4 106121 0.864

5 108243 0.823

6 110408 0.784

7 112616 0.746

8 114869 0.711

9 117166 0.677

10 1190509 0 645

LL 8807726



 





















































































































































































































































































soli steps calculationof
leave liability on

850000

steps ROU

L L 8 Joor

Directrost 11000

1000 10001

incen

Steps In the books
of

lence Y Ltd HDgift

ROU Dr 86100

To L L 85000

To Bank 1000

Bank Dr Soon

To Rov 50000

Alling in books of levee steps

step
i Cath

of L L

steps calls
of ROU

steps 1 Amontisation of
LL

I

Installments paid
Installments



 





















































































































































































































































































year
end you starting

youupbat Int inst elbal
you ofbat inst Int clbal

Step4 Amortisation table of ROU
anet

year of
bat amovetisation I bal

Steps J E
in the books of Leisee

BE Initial Recognition
RovanetDue

To L.L P.V

To Bank

To

PFDSR.BESubsequent Recognition
1 Amontisation PIL Dr

To ROU anet

ii Finance cost PIL Dr

To L L

iii LeaveLiability Due



 








































































































































































































































y
To Bank

iv Finance ostiply DM

To PFDSR

Be so PIL to BIS

Nonsit
Expense

Finance lost Rouarret xxx

1.1

PFDSR

Amovetisation

Rovanet
FL

22 xxx

Ch

FL
L 2 Xxx

I

sent sep1 Calhof 1.1

year
L.P PV 12 PV



 





















































































































































































































































































y
1 20000 0.893

2 3000 0 797

3 500 0712

773

Step 2 calm
of
ROU L L 77359

Steps
Amoritisation Table

for opibal.Int
121Inst.cl.bal

I 77359 9283 120000 666423,25

2 66642 7997 30000 44639

3 44639 50000

Blf

Steps Amortisation table
for

ROU

year opbat Amortisation clibal

I 77359 25786 51573

2 51573 25 786 25787

3 25787 25787

Steps In the books
of

lesser

TB I R



 





















































































































































































































































































ROU DM 77359

To L2 77359

BE S R

you you you
Finance Cost Do 9283 7997

53
To LL 9283 7997

AmortisationspillDr 25781 25786 25787

TOROV 25786 25786 2578

LL Dr 20000 30000 Joon

ToBank 20000 Born Joor

Be SOPIL

you you you
Financecost 9283 7997 5361

Amortization 25786 2578625787

IR BIS

you you you
NIA



 











































































































































































































































Rouarret 51573 25787

NIL

FL

LL 44639

C L

FL

LL 22003 44639

501 step cat
of L.L

year
leave

payment
PV 9 o41P.V

1 500000 1 Sooooo

2 51 3 200000 31Tm 0.9771

3 515000 37 530450 0.8412

4 530450 31 546364 0.7713



 





















































































































































































































































































5 546364 31 562754 0.7074

6 562754 31 579637 0 6487

7 579637 31 597026 0.59450

8 597026 31 614937 0 5456

9 633385 0.5004

10 652386 0 4589

10ᵗʰ 3000000 0.4589

21 10005

Steps Rou cuset
Sooooo

Steps Amountisation Table of L.L

year op.bal.Int 9.041Insfrep.cl.ba
1 Soon

450000 406800 3150 4591800

2 4591800 415099 530450 447644

3 4476499 404671 546364 433475

Δ 4334756 391862 562754 416386

5 4163864 376413 579637 396064

6 3960640 358042 597026 372165

7 3721651 336438 614937 344315

8 3443157 311267 633385 372103



 





















































































































































































































































































9 3121033 282141 652386 275078

10 2750788 249212 3000000

Steps Amoutisation of Rov Asset

155T
125000

steps In the books of EFG

Bs
JIE
ROU Asset Due 5000000

To LL 5000000
I R

S

L 2 Dog 500000

To CIB 500000

Advance



 





























































































































































































































































special Issue 1 1 Separate contracts

In one Contraits there are

2
agreements

Leave Nonleave

Contract price leave Nonleave

so we need to break total contract price

I find out how much individually
each

Contract would be

6 Asper IND AS 116

i A contract with leave component as

well as non leave component

ii contract
price

should be bifurcated
between leave non leave in ratio of
S A SP

SM I 11 15 ICAI

I
T c P



 
























































































































































































Else

SFcal ftp.bavedestimaed SASP
1 leave component 85ft

so 76500

2 Nonleavecomponent III x soon 13500

Contract
price

on



 



















































































































































































































IS

E I

801 cal of TP bared estimated SASP

1
Building

Rent Leave comp 12002 17m 10200

II service
charge INon leave 91

17m 68 on

Cath
of

L L at beginning

L L Minimum L P p a x PVAf 10 forgyears

102000 5 759

587420

Special Inve 2 1 Modification 1
Reassessment



 





















































































































































































































































































I
t.ee

changes in termsof
contract

1
Any

leave
agreement

has 4
ingredients

my y x

annual
Discounting

leave
change

leave veate terms in
Qty

payment fanet

under

ROU

II there modifications are divided into 3 parts

Reassessment
Changein

decrease

of liability scope in leave

9 b term

c

a Reassessment
of liability



 





















































































































































































































































































f y
1 it means

change
in 2.1 due to

i Δ in Leavepayments

ii Δ in dis rate

iii increase in leave term

II calculation of change in 2.1
Revised C A of K.L.eu on D

O M Revisedterm Xxx

Old Leave
Liability

as on DOM.to

ermdxxxTenwaty
tumits

mate payments increase decrease in L1

iii J.E

11
increase Decrease

Rov Dr L L DM
To LL To Rou

IV steps to solve

step Calculate 1.1 inception beginning ofleave

stepz Calculate
Rou



 













































































































































































































1
Steps LL table upto Dom

stept statement of
ROU
up
to DOM

steps calculate
PV of

Revised 2.1

steps calculate amount
of

Reassessment

I 11 32 Dec21

e

E

5011
Entity

w will measure leave
liability

as
they

clearly determined in first Quater of
2014

about exercise
of option

Steps cal
of

L.L as on 1 1 11

year
L P PV 5 P.V

1 1 11 100000 I 10000



 





















































































































































































































































































1 1 12 100000
0.95524

1 1 13 100000 0.9070

1 1 14 100000 0.8638

1 1 15
100000 0.8227

2.1 15460

Steps Rov Asset 454600

steps amortisation table upto DOM

year of bal.inst.Int 5xclibal

2011 454600 1000 17730 372330

2012 372330 10000 13616 28594

2013 285946 Inno 9297 19524

2014 195243

Step4 statement of
ROU upto DOM

year opbat amortisation ryulel.ba
2011 4546W 90920 363680

2012 363680 90920 272760

2013 272760 90920 781840

2014 181840

Steps cal of
Rev L.L on 1 1 14 DOM



 





















































































































































































































































































I f
Revised L L for 201412015 EYT xizs

FFI.IE
104167

mCT

IL 4 loan

Dateof LL
Revised L.L.Pv 6tP.V

1 1 14 104167 1 104167

1 1 15
Renewed

104167 0.9434

1 1 16
9 11000

4.1671 114584 0.8900

1 1 17 114584 0.8393

1 1 18 114584 07921

PV 491385

Steps amount
of

Reassessment

C A
of

L L ason Dom old steps 195243

Rev value of L L
on DOM New steps 491387

increase in 1.1 29614



 

















































































































































































































































ROV DM 296142

To L L 296742

Revised amourtisation table not asked inQ

you opibal install int I bat

2011 454600 100000 5 17730 37233

2012 372330 100000 It 13616 28594

2013 285946 100000 5 9297 19524

2014 19243491385 104167 6

2015 104167 6

2016 114584 64

2017 114584 6

2018 114584

5011 step cat
of

L.L

L.P.XPVAf6tforloyrr.e100000X7.3600



 





















































































































































































































































































736000

Steps
ROU I 736000

steps A T upto Dom

yearop
bat.Int 61Rep.cl.bal

I 73600 44160 100000 680160

2 680160 40810 100000 620970

3 620970 37258 1000001 558228

4 558228 33494 low 491722

5 491722 29503 100000 421225

6 421225 25274 100m 346499

7 346499

Step
4 amountisation table

ofRov Eg

Steps Revised
L L as on DOM

i L P 100000

ii Dis rate 7

iii leave term 8
years 7ᵗʰyr

to 14ᵗʰ
yr

PV
of
Rev L L Floor PVAfey.fr

8y
597130



 























































































































































































































































Steps Reassessment of 2.1
C A of

L.L on Dom old steps
346999

Revised 2 L on Dom New step5
597130

increase in L1 250631

ROU
211.250631250631

501 step cal of 1.1

1 P X PVAY 6 for 10you
10000 7.360

736000

Steps Rov Asset 2.1 736000

step AM Table

uptoDOM.yearop.Bal.Int6tIm.cl bat

1 736000 44160 two 680160

2 680160 40810 low 620970



 





















































































































































































































































































3 620970 37258 louro 558228

4 558228 33494 100000 49172

55 491722 29503 1000007 42122

6 421225

step
Call of

Rev LL on DOM

1 1.1 Stovo

ii Dis Rate 7

iii 2 Term 5
you

Rev.L.L.onDOM Pvofllxpvaf 7tforryu
95owxt 1 002

5389519

steps Reassessment amount

C A
of
L L on DOM

steps
421225

Revised 1 1 on DOM step 5 389511
Deve.int 1 31701

L L DM 31706

To Rou 31706



 











































































































































































































































at

501 steps cal
of

351613

Steps ROU 351613

Steps L L upto DOM

year op bal.Int 9 ttRep.cl
1 351613 33403 5600 329016

2 329016 31257 5600 304273

3 304273

Stept
Revised 2 L on Dona

1 Leave Rentals 5

001
301 60200

Ii
Discounting mate 9.5

iii L T 8
years

60200 PVAf
9.5

years
60200 5 433

327093



 





















































































































































































































































































steps
Reassessment

C A LL old 304273

Revised Lil

ina.im
358
2

Rou Do 22820

To L L 22820

B
change

in scope Qty of Rou

increase in
Qty

Decrease in
Qty

of ROU of Rov
I

Decrease in

Then Leaveterm

proportionately
a Decrease c A of

a increase A 08

and

decrease it

b increase 1 L PIL ROU
proporti

proportionately

proportionately



 




















































































































































































































































Note increase in 1 Payments
Should be commensurate

with comment SASP

else

the treatment should

be of reassessment

of liability

Steps to
solve

Step 1 L L

Steps 1 ROU

steps 1.1 upto DOM

Stept t ATable upto DOM

steps 1 calm
of

Revised 2.1

Steps Reassessment

step7 change in scope

of

E
I



 





















































































































































































































































































501 step calls
of 2.2

for
1 Payments PF 6 PV

I 5000

2

3

4

5 11

6 11

7 11

8 11

9 11

10 11

PV E

step Rov Asset 367950

Steps L L Table up to
D.O.M

year opbad Int 61Leavep.cl.bal
1 367950 22077 50000 340027



 





















































































































































































































































































2 340027 20402 50000 310429

3 310429 18626 Jono 279055

4 279055 16743 50000 245798

5 245798 14748 Torso 210546

6 210546

Step ROU Table

year of
bad Amortization I bal

1 367950 36795 331755

2 331155 36795 294360

3 294360 36795 257565

Δ 257565 36795 220770

5 220770 36795 183925

6 183975

Steps Calculation of Revised L L S RevisedRou

on DOM

i Leavepayments
30000

ii Dis Rate 5

iii 1 Term 5

you
N
office space reduced by

50



 





















































































































































































































































































If I y
Revised 2.1 on Dom

EsuvoxPNAf5tforsyearsIFSWX4.329

2129884

office space
Reduced

by
50

C A of Rou
will also reduce by50

183975 50

91987.5

S L L will also reduce
by

50

210546 507

105273

Steps Reassessment of liability
C A
of

21 on DOM old steps
105273

Revised 1.1 on DOM new steps 129881

increasein 2.1 24621

ROV Do 24621

To 1.2 24621

Stepy change in scope due to in Rool

L L Due 105273 steps
To PIL 13285.5

steps To ROU 91987.5



 

























































































































































































































E

E E
501 step 1.1

L.P.XPVAf6tforloyrr.I100000X7.36

736000

steps ROU 736000

Steps
Amortisation table for

L.P.uptoDomyearop.bal.Int6tRep.cl.ba
736000 44160 1000000 680160

2 680160 40 80 1000007 620970

3 620970 37258 terror 55822

4 558228 33494 100000 49172

5 491722 29053 10000 421225

6 421225

step 4
ROU statement upto DOM



 





















































































































































































































































































I 1

year ofbal Amortisation I bat

1 736000 73600 662400

2 662400 736W 588800

3 588800 73600 515200

4 515200 73600 441600

5 441600 73600 36800

6 36800

Steps Rev Lt on DOM

1 ROO 3500

ii L.T
3year

iii L P F 15000

14 Dis Rate 7

Revised 1.1 EltoowXP.vAf7tfar3yurzzltowoxz
6243

393647

steps
Reassessment

PV ofLL on Dom old 26730

EloorvoXPVAf
61farzyulrevised21 on DOM New steps 393847

incr in 2.2 EG



 





















































































































































































































































































Roo Do 126346

To 2.1 1236346

step7 change
in scope

i ROU

CA ofRou on Dom step4 368000

CA ofRov for 3yrr 355 syn
220800

decrease in Rov En

ii LL

Cit for 5 years
421225

C A
for

3
years steps 267301

deer in L 1 EE

L L Dr 153924

To ROU 147200

To PIL 6724

iii small value items i 1means those curets which

can be used with
readily

available



 





















































































































































































































































































y
resources is its value is low

eg
1 Tablets

ii P.c

iii furniture
in Telephone

it is also known as short term leave

ii
Recognise

total leave payments in Parl in

SLM

Difference between L P as per SLM
is actual cash payments

is transferred
to suspence Deferred Revenue

I

Balance will
every year

become zero show suspence

at the endof ace in Bls

leave term as N C items

summary of modification



 





























































































































































































































































Reheasurement
Decrease increasein

of 2.2 in scope scope

at culate a in
Qty

919in QtyPVof22 on DOM b in leaseterm then increase
nd Cal L2 aron

11.4 Decrease ROUS ROU ILL

3rd change It proportionately proportionately
L L through

ROU

if Qty
SASP

else
Remeasurement

ofLiability

show
alcing

as per Indits 116

5011 total Leave
payments

0 1750 1750 1500

1500 Joo

6000

leave
payments Due to PIL in SLM

6005 71200 p.ae

f



 





















































































































































































































































































In the books of levee

Yoel
L R Due 1200

Cash Dr 500

To
Def

Revenue Suspence 1700

you
I R Dr 1200

D RIBIJI Dr
5550

To CIB 1750

You
L R Due 1200

D RIBIJI Dr
5550

To CIB 1750

You
L R Due 1200

D RIBIJI
Dr 300

To CIB 1500

your
L R Due 1200

D RIBIJI Dr
300

To CIB 1500

Disclosa Read HD textbook Pg342



 





















































































































































































































































































b In the books of lessor

Y

ssetis transferred Asset is transferre
with Substancial w o substantial
risk Reward risk s rewards

I
finance leave operating leave

indicatorof ft

_E

Indicators of oz

Nonfinance lease

t i leave mental income
should be amortired

to Part in SLM
same as we did in

small value items

Pg6145544ooffIIAAIISM.me

alling

Step Cal of leave receivable



 





















































































































































































































































































up f
yer

Particulars amt Pvf PV
LR xx XXX

GRV

ML P

van

Gmore invt Net invt

31 Gron inv Net inv unearned

income

B Net Invt financial Assets

s hence acted unedACM

morethan

3
if 11 1 10 7900

then F 2

if Dis factor ROI is not
given

then use IRR method where

we need to calculate that ROI

at which Net Inv FV

apply interpolition



 


























































































































 if
leave mentals are not

given
Net inv F N

e
Or PV LR PV RV FV

d
or LR X PVAY RV Puf FV

LR

FYY
PI

Step2 prepare Amontisation table

of Net
inv

Steps Alling
I R Net inv Due

To PPE

Diff PIL

S R All for net inv as per
amortiration table
9 Net invt Due

To Int

b Bank Due
To not invt



 
















































































































501 a FV 111000

b 2 R 15000
for loyears

c GRV 30000

d UGRV 20000

e IRR 10 078

step cal of leave receivables

you
Particulars

amtDf
1o.o781P.V

LP 5000 10 150000 6 1240 91860



 
















































































































othyear GRV 30000 0.3828 11485

mini LP F Et
othyear UGRV

2 1
0.3828

115

G Inv N Int

i Cath of unearned income

G I N I

200000 111000

89000

Ii PV MI in 1
in

93 10

hence it is finance Lease

Step Amoritisation table of Net invt

year opbalinetinut Int installm d bad
1 111000 11187 15000 107187

2 107187 10802 15000 102989



 
















































































































3 102989 10379 15000 98368

4 98368 9914 15000 93282

5 93282 9401 15000 87683

6 87683 8837 15000 81512

7 81512 8216 Itwo 7473

8 74736 7532 1500 67267

9 67267 6779 1500 5904

10 59047 5953 45000 20000

The UGRV
15K 30000

install GI

Step alling
Net invt Due 111000

To PPE 100000

To PIL BL 11000

1 2 3 4 5 6 7 8

Net invt Due 11187

To int 11187
baredon

Amortisationtable

CIB Due 15m in steps

Tonetinut 1500



 
















































































































eg
on operating Leave

5017
arcing

in case of operating leave will be
done based on small value items

i total Leave Receivables 175m Tokxly
595000

ii Leave Rente amortised as Revenue in PIL

via SLM
7592

8500

iii
Dep f

a

8177
3520

in
alling t

0



 
















































































































1 1 11 CIB Du 175000

To L R 85000

To D R Blf 90000

1 1 12 to CIB Due For
1 1 17 D R Blf Dr 75000

To 2 R 8500

11 Dep Due 35200

To PPE 35200



 
















































































































for

modification

F L O L

Treat it as

Δ in scope
New leave from

TI D O M

decrease
increase

considering
c
I op

with
else

stme

prepaid 2.12 as

part of New
on DOM check Leave
fromDay1 based

satisfied on revised terms
whether it isopLeave

T.ie
itassepteare or not

49 g
sep

leaveas new
leave Ig

and do Alling as
me app

Not

perprinciplesof a opLeave

Initial recog thentreat it as

incareoflesson New leavefromDOM

iii iiiConsidering

based
ont

Revised cA ofassetunder
term till D.o.TL to remaining

Just similar to

care ofmodificat



 
















































































































p p

2
in care ofopleave



 
















































































































i

Case studies from
HD Textbook



 
















































































































d First Time Adaption IND As101

1 4 19

Practicle Practicle expedient

expedient selected not selected

I
continuetasper

previousGAAP

As19 IAS 17 FullRetrospective Modified
IND As17

Retrospect

a all asper I RR Options areasper
on inceptiondate

b changecomparitives or

options Alcask
I R R as onTransitiondate from

11 46 CY withRemainin

payment



 
















































































































Sol 1 Full Retrospective Approach IRR 121

steps call
of

L.L

2LaexPVAf12t.for3yu.I480 360

steps ROU 480360

steps
Amortisation table for L.L

year of
bad Int 12xReplim.cl.bal

1 480360 57644 1200000 3380

2 338003 40560 200000 17856

3 178564 20136 200000

Blf

step4 1
statement

of
Rov

you opbal
Amortisation elibal

I 480360 160120 320240

2 320240 160120 160120

3 160120 160120

steps
SOPIL

20 8 19 2019 20

Finance Cost 40560 2 436

Depsamouetisation 60120 160120

Steps BIS



 
















































































































I
1 4 18 31 3 19 31 320

ROU 320240 160120

L L 338003 178564

Modified Retrospective approach IRR 101

Alternate

Step Calhof L.L

200000
PVAf 10 for3yr

497370

Steps
ROU 497370

steps Am table of 2.1

year op
bad Into 10 Install el.ba

I 497370 49737 1200000 347107

2 347107 34711 1200000 181818

3 181818 18182 200000

step
4 ROU statement

you opibal amortisation clibal

1718 497370 165790 331580

18 19 331580 165790 165790

19 20 165790 165790

steps Journal



 
















































































































I

1 4 19 Rov Dr 165790

R.E DM 16028 Blf
To 2 181818

31 3 19 F C In 18182

To L L 18782

LL DM 200000

To CIB 200000

PIL Dor

To Rov
105790165790

steps
SOPIL

20 9 20

Finance cost 18182

Dept
Amortisation 165790

steps BIS

31 320

ROU
2 L



 
















































































































Alternate 2 IRR 10 on
remaining

payments

step cal of 1.2
200000

Pvf 10
fort year

I 200000 X 0 9091

1818 18

Step2
ROU 181818

Steps N.A step
4 N.A

Steps journal

1 4 2019 Rov Dre 181818

To 2.2 181878

31 3 2020 Amortisation P 2 Dur 181818

To Rou 187818

Finance lost Pll Dr 18181

To L L 18181



 
















































































































L L Do 200000

To CIB 200000

C sales s leave back

Seller Buyer
Lence HD L

DddyLtd
Lesson

Éeaback
In such a situation first we check

whether seller levee HD LH has sold PPE

to
buyer

lessor
Buddy

Ltd

means seller should recognised
the sale as

per IND AS 115

ifyes

W o control
with lonterol

Then we will apply
means it is a

loan
arrangem



 
















































































































g

aking for
sales ent hence

leaveback apply

it INDAS 09

step calculate FA or F 2 Atm

if
SP FU F L

if
SP FV F A

steps calculate 1.2

PV of L.P FL FA

Steps cal C A ofRou

ciitian

stepe Calculate PIL

profit on saleof PPE FV CA xxx

loss on leave back LL Root E

PIL

Steps in the booksof seller
levee

HD Ltd

F A Dr if any



 
















































































































y

ROU Dy
CIB Dr

To L L

To PPE
To P 2

To FL ifany
Steps in the books ofBuyer lenor Buddy Ltd

PPE Due FV

To CIB c P

diff FA FL

Note After this entry buyer lessor
should

all as operating leave or financeleave

as the care
may

be

I 1 42 of ISAI SM



 
















































































































501 1 as
given

in Q that terms of sale

between seller lence satisfies

requirements of IND As 115

which means sales
actually

took place

Step
calm
of

FA FL

SP FV 3013271

then E3 Lac is diff which is
F L

Steps cal
of

L L

Prof
L P F L

2 L X
PVAY

121
forsoy

32

1493889 300000

1193890

steps C A of Rou

ciitian

I 1522
11 9 3890

663272



 
















































































































Stept PIL

profit on sale of Building 1271 154
1200000

lots on leave back 1193890 663272 5301

profit
66938

steps in the books of seller lence

Bank Due 3000000

ROU Dur 663272

To FL 300000

To LL 1193890

To PIL 669382

To PPE Building 1500000

Steps In the books ofBuyer error

PPE Due 2700000

FA Blf Do
300000

To IB 3000000

buyer lence will consider this leave as

operating
leave

given
in Q


